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§ 1430.360 Offsets and withholdings.
The CCC may offset or withhold any

amounts due the CCC under this sub-
part in accordance with the provisions
of 7 CFR part 1403 or successor regula-
tions as designated by the Department.

§ 1430.361 Paperwork Reduction Act
assigned number.

The Office of Management and Budg-
et has approved the reduction related
information collection requirements
contained in these regulations under
the provisions of 44 U.S.C. Chapter 35
and OMB number 0560–0126 has been as-
signed. Information collection require-
ments related to refunds will be sub-
mitted for approval at a later date.

§ 1430.362 Assessment Termination,
Refund Provisions for 1996 Assess-
ments, and Clarification of Certain
Procedures and Delegations.

(a) Notwithstanding any other provi-
sion of this part, no assessment shall
be collected for milk marketed after
April 30, 1996. Amounts collected for
1996 marketings shall be refundable as
otherwise provided for in this subpart
so long as, determined pursuant to this
subpart, the producer’s total milk mar-
ketings for calendar year 1996 were
equal to or less than the producer’s
total marketings for calendar year
1995.

(b) For purposes of applying the pro-
visions of this subpart:

(1)(i) No adjustment shall be made
for milk marketings in a leap year, but
rather comparisons between the refund
and base period milk marketings shall
be made on a calendar year basis.

(ii) If a producer quits marketing
milk from a dairy operation during the
refund period, the comparison of mar-
ketings with the preceding year shall
be made by comparing the marketings
of the months and days of production
in the refund period with the cor-
responding months and days of the
base period, subject, in addition, to the
provisions in paragraph (a).

(2)(i) A producer under this subpart
may be deemed to include the combina-
tion of all persons or entities with an
interest in the production of milk on a
farm or dairy operation.

(ii) The addition or removal of an in-
dividual or entity, who adds to or re-

moves from existing dairy units any
dairy cows, to or from those with an
interest in a dairy operation, shall con-
stitute the formation of a new producer
and shall be deemed to end the produc-
tion history on that farm or dairy op-
eration of the previous producer.

(3) All delegations to persons or agen-
cies contained in this subpart shall be
deemed, as appropriate, to be made to
the successor official or agency result-
ing from any reorganization made pur-
suant to Public Law 103–354.

[61 FR 37616, July 18, 1996]

Subpart C—Recourse Loan Pro-
gram for Commercial Proc-
essors of Dairy Products

SOURCE: 61 FR 37616, July 18, 1996, unless
otherwise noted.

§ 1430.400 Definitions.

The definitions set forth in this sec-
tion shall be applicable for all purposes
of program administration under this
subpart. The terms defined in parts
1405 and 1421 of this chapter shall also
be applicable.

CCC means the Commodity Credit
Corporation, USDA.

FSA means the Farm Service Agency,
USDA.

Processor means a person or legal en-
tity that commercially processes milk
into Cheddar cheese, butter, or nonfat
dry milk.

Recourse loan means a loan that re-
quires repayment in full on or before
the maturity date and forfeiture does
not necessarily satisfy the loan indebt-
edness.

USDA means the United States De-
partment of Agriculture.

§ 1430.401 Applicability.

(a) The regulations in this subpart
are applicable to eligible dairy prod-
ucts produced after December 31, 2000.
These regulations set forth the terms
and conditions under which CCC will
make recourse loans to eligible proc-
essors. Additional terms and conditions
shall be those set forth in the loan ap-
plication and the note and security
agreement that a processor must exe-
cute in order to receive such a loan.
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(b) Loan rates for the eligible dairy
products shall be made available in
FSA State and county offices.

(c) Recourse loans shall be available
as provided in this part for eligible
Cheddar cheese, butter, and nonfat dry
milk.

[61 FR 37616, July 18, 1996, as amended at 65
FR 7955, Feb. 16, 2000]

§ 1430.402 Administration.
(a) The loan program shall be admin-

istered under the general supervision of
the Executive Vice President, CCC (Ad-
ministrator, FSA), and shall be carried
out in the field by FSA State and coun-
ty committees.

(b) State and county committees, and
representatives and employees thereof,
do not have the authority to modify or
waive any of the provisions of this sub-
part.

(c) The State committee shall take
any action these regulations require
which the county committee has not
taken. The State committee shall also:

(1) Correct, or require a county com-
mittee to correct, a county committee
action which is not in accordance with
the regulations of this subpart; or

(2) Require a county committee to
withhold taking any action which is
not in accordance with the regulations
of this subpart.

(d) No provision or delegation herein
to a State or county committee shall
preclude the Executive Vice President,
CCC (Administrator, FSA), from deter-
mining any question arising under the
program or from revising or modifying
any State or county committee deter-
mination.

(e) The Deputy Administrator, FSA,
may authorize State and county com-
mittees to waive or modify deadlines
and other program requirements in
cases where lateness or failure to meet
such other requirements do not ad-
versely affect recourse loan program
operation.

(f) A CCC representative may execute
loans and related documents only
under the terms and conditions CCC de-
termines and announces. Any such doc-
ument which is not executed in accord-
ance with such terms and conditions,
including any purported execution
prior to the CCC authorized date, is
null and void.

§ 1430.403 Loan rates.
(a) The Secretary will announce be-

fore January 1, 2001, and thereafter, be-
fore October 1 of each year, that a re-
course loan program is available under
this subpart, and loan rates for Ched-
dar cheese, butter, and nonfat dry milk
based on a milk equivalent value of
$9.90 per hundredweight of milk con-
taining 3.67 percent butterfat.

(b) Such loan rates will be announced
by USDA news release.

[61 FR 37616, July 18, 1996, as amended at 65
FR 7955, Feb. 16, 2000]

§ 1430.404 Quantity eligible for loan.
(a) Any processor is eligible for a re-

course loan on eligible dairy products
owned by such processor.

(b) The total quantity of eligible
dairy product which a processor may
pledge as collateral for a loan at any
single time may not exceed:

(1) The quantity of eligible dairy
products processed during the fiscal
year in which application is being
made; plus

(2) The quantity of eligible dairy
products processed during and under
loan on September 30 of the prior fiscal
year, if such products are immediately
repledged as collateral for a supple-
mental loan on October 1 of the current
fiscal year.

(c) All eligible dairy products pledged
as collateral for a loan are required to
be stored identity-preserved in eligible
storage facilities.

(d) The processor shall furnish CCC
such certification as CCC considers
necessary to verify compliance with
quantitative limitations.

§ 1430.405 Quality eligibility require-
ments.

(a) For dairy products to be eligible
to be pledged as collateral for a re-
course loan, the processor must furnish
CCC such certification as CCC con-
siders necessary to verify the following
minimum quality requirements:

(1) Cheddar cheese shall be:
(i) U.S. Grade A or higher and mois-

ture shall not exceed 38.5 percent for
block cheese; or

(ii) U.S. Extra Grade and moisture
shall not exceed 36.5 percent for barrel
cheese.
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